

FMA 12  Finance Project							Name:
Worksheet 3:	Investments/Retirement Planning

Opportunity Cost
1. At age 18, if I give up my monthly Starbucks/snacks habit of $________/m, and instead invest this amount in the market (at 6%/a). The opportunity cost value at retirement (age 65) will be worth $___________.

Calculations:











2. I compared at least 2 vehicles in this project. If I go with the less expensive vehicle, I will save approx. $________/m. From age 22, the opportunity cost value at retirement (age 65) will be $________________.


Calculations:










Short-Term Savings
3. I wish to save up for a ______________________ in _____________ years. This will cost $________________. 




4. I can get a short-term investment rate of return of _______%/a from __________________.  At age 22, my short-term savings monthly contributions will need to be $__________/m in order for me to afford my purchase.

Calculations:










Long-Term Savings


5. For my retirement, I will need $________/m in today’s dollars to live (To calculate, go to budget sheet expenses and remove your mortgage, savings (short and retirement).  If I am 22 years old (recently graduated), and retire at age 65, the future value dollar amount I will need is $____________/m.  (Inflation 2.5%/a)

Calculations:








6. If I live to age 85, the lump sum amount I need to have saved up by age 65 is $_____________. 

Calculations:



7. I will invest my long-term savings for my retirement with a ____________ investment. I believe that I will get an average return of ________%/a (conservative 2-4%), and __________%/a (non-conservative 6-9%).









8. If I use my conservative return rate, at age 22, I will need to contribute $______________/m.

If I use my non-conservative return rate, at age 22, I will need to contribute $ ___________/m.
	Calculations:







9. If I use my non-conservative return rate, but start investing monthly at age 35 for retirement, I will need to contribute $_____________/m in order to reach my retirement goal. This is $___________ more per month than my monthly contributions at age 22.
Calculations:









10. If I have a pension that will give me $4500/m (future value indexed for inflation) for life, I will now have to contribute per month (use conservative return rate from age 22) $______________/m in order to achieve my retirement goal?








11. For my project, the amount of monthly contributions I’ll put towards my retirement is $___________ (This is your choice). The percentage of my monthly income that is going towards my savings is _______%

Calculations:













The assumptions I have made are:



